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Services of the San Francisco Public Utilities Commission

Date: March 5, 2018

To: Members Capital Planning Committee
Through: Harlan L. Kelly Jr., General Managerg\aK
From: 7[0\\/ Eric Sandler, CFO and AGM-Business Services
CC: Brian Strong, Capital Planning Program

Subject: CPC Meeting March 5, 2018 — SFPUC Supplemental
Appropriation FY 2018-19 and FY 2019-20 and

Associated Bond Financing Authorities

Consistent with the 2-Year Budget, the San Francisco Public Utilities
Commission (SFPUC) is requesting Capital Planning Committee consideration
and approval of a supplemental appropriation for FY 2018-19 and FY 2019-20
for the Water Enterprise totaling $499.1 million, for the Wastewater Enterprise
totaling $1,217.1 million, and for the Hetch Hetchy Water & Power totaling
$340.1 million. We are also requesting consideration and approval of the
planned Water Revenue Bond Financing totaling $478.5 million, planned
Wastewater Revenue Bond Financing totaling $987.4 million and planned
Hetchy Power Financing totaling $154.9 million.

Water Enterprise Supplemental Appropriation — $499.1 million

The supplemental request funds $452.1 million for project and $47.0 million Mark Farrell
financing costs for the Water Enterprise. Projects include improvements to the Mayor
Local Water System (Main Replacement Program, Building & Grounds and ’kiK!"“’:‘
Treasure Island), Regional Water System Improvements (Pipeline Vince Gourtney
Replacement & Repairs, Structural and Seismic Upgrades and Facilities Vice President

Improvements), and WSIP Augmentation. Ann Moller Caen
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Francesca Vietor

Comm aner
Lommissioners

Anson Moran

Lomimissioner

Harlan L. Kelly, Jr.

Ge er

OUR MISSION: To provide our customers with high-quality, efficient and reliable water, power and sewer services
in a manner that values environmental and community interests and sustains the resources entrusted to our care.



Wastewater Supplemental Appropriation —$1,217.7 million

The supplemental request funds $1,094.3 million for project and $123.4 million
financing costs for the Wastewater Enterprise, including the Sewer System
Improvement Program, Collection System and Treatment Facilities Renewal &
Replacement Projects, Wastewater Facilities & Infrastructure improvement
projects.

Hetch Hetchy Water & Power Supplemental Appropriation — $340.1 million

The supplemental request funds $304.1 million for project and $36.0 million
financing costs for the Hetchy Enterprise, including Hetchy Power and Hetchy
Water Projects (includes the Power Enterprise’s share of up-county power and
joint project costs).

Water Revenue Bond Financing — $478.4 million
(Water $376.2 and Hetchy Water $102.2)

Requesting Revenue Bond authorization to fund $329.2 million for Water
Enterprise project costs, $89.4 million for Water Enterprise portion of the
Hetchy Water Enterprise up-country water project costs and $59.8 million in
financing costs, Revenue Bond Oversight Committee and City Auditor costs.

Wastewater Revenue Bond Financing — $987.4 million

Requesting Revenue Bond authorization to fund $864.0 million for the
Wastewater Capital Program project costs and $123.4 million in financing
costs, Revenue Bond Oversight Committee and City Auditor costs.

Hetchy Power Enterprise Bond Financing — $154.9 million

Requesting Revenue Bond authorization to fund $131.7 million for Hetchy
Power Enterprise project costs and $23.2 million in financing costs, Revenue
Bond Oversight Committee and City Auditor costs.

The supplemental appropriation and bond authorization legislation will be
submitted to the Board of Supervisors in conjunction with the Mayor’s
recommended SFPUC budget on May 1, 2018.

If you have any questions or need additional information, please contact Frank
McPartland at (415) 487-5252. Your consideration of this request is greatly
appreciated.
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